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2022 Annual Gener alage@lohr e h
TTET Union Corporation

Time: Wednesday, May 25, 2022 at 10:00am

Place: The office building of the Company located at No. 32,
Gondye W. Road, Erzhen Village, Guantian District, Tainan
City
Convening Method: Physical shareho
Meeting pocedures:
|. Call the meeting to order
lI. Chairmarremarks
lll. Reported matters

1. The Companyods 2021 Business Rej

2. 2021 Annual Final Accounting Books and Statements
Reviewed by the Audit Committee.

3. 2021 Distribution of Remuneration to Employees and the
Directors/Supervisors of the Company.

V. Ratifications

1. Ratify 2@®1 Annual Final Accounting Books and Statements,
Including the Business Report and Financial Statements.
2. Ratify 2@1 Distribution of Earnings.

V. Discussions

1. The Amendment tfarthe Acquisitioor Dispesal u r €
of Assetso.

2. Proposal of Relief from the Ne@ompetition Restriction for the
Directors during Their Terms.

VI. Extemporaneous motions
VIl. Meeting adjournment



Reported matters
The Companyos 2021 Business Repoc

Explanation Please refeto pages$-8 of the Agenda Handbooks for
the 2021 business report of the Company.

2021 Annual Final Accounting Books and Statements Reviewed by
the Audit Committee.

Explanation The Audit Committeehave revi ewed th
2021 annual fial accounts and statements of the
Company and issued theu d i t Commi tt ece
accordingly. (Please refer fwage9 of the Agenda
Handbooks for details.)

2021 Distribution of Remuneration to Employees and the
Directors/Supervisors of the Company.

Explanation
| . Handl ed in accordance wit|
AArticles of I ncorporation.
|1 . The Companyos net Il ncome

deducting the remuneration to employees, directors and
supervisors amounted to NT$1,581,136,216; 2% of it
contributed as compensation to employees for an amount
of NT$31,622,724 and the remuneration to directors and
supervisors for an amount equivalent to 1.5% of said
amount, which was NT$23,717,043, all paid in cash.



Ratification

Motion 1 (Presented byé Board of Directors)

Subj ect: The Companyaos 2021 annu i
including business reports and financial statements are presented
for ratification.

Explanation

|. Lin, Tzu-Yu, CPA and Lin, YunegChih, CPA of PwC Taiwan
have auditedhe 2021 parent company only financial statements
and consolidated financial statements of the Company. The
annual business report, parent company only financial statements
and consolidated financial statements have been reviewed by the
Audit Committee Please @fer topages 5 and paged0-31 of
the Agenda HandbooKer details.)
ll. Please ratify
Resolution:

Motion 2 (Presented by the Board of Directors)

Subject: The Companyads 2021 St at ¢
presented for ratification.
Explanation

|. Please referotpages32 of the Agenda Handbooks for the 2021
distribution of earnings.

ll. For 2@1, the Company intends to distribute the cash dividends
as NT$6.0 per share, for a total of NT$959,849,490 to be
distributed. Upon the approvalf t he shar ehol de
sharehol dersdé6 meeting 1 s reqgu
Directors to determine the @hvidend base date and date of cash
dividend distribution.

lll. The cash dividend is calculated and rounded up to the dollar
accordng to the distribution ratio. The cash dividend less than
NT$1 for the odd shares will be adjusted according to the
decimal point top down and the order of the account number until
it is in line with the total cash dividend distributed.

V. Please ratify

Resolution:



Discussions

Motion 1 (Presented by the Board of Directors)
Subject The Amendment s t o t he Companyo
Acquisition or Disposal of Ass

Explanation Pursuant to the letter from Taiwan Stock ckange
Corporation TaZhengShangYi-Tzi No. 1110002112, dated
February 7, 2022, as well as to adapt the practical requirements,
It i's i ntended to amend the
Acqui sition or Disposmys3nf A
45 of the Agenda Handbook for the comparative list.

Resolution:

Motion 2 (Presented by the Board of Directors)
Subject: The relief from the nesompetition restriction for the directors
during their terms is submitted for discussion.
Explanation
|. According toArticle 209 of the Company Act, a director who
does anything for himself or on behalf of another person that is
within the scope of the company's business, shall explain to a
sharehol dersodo meeting the ess
secure its appral.

lIl. Where the directors of the Company concur the directors
(independent directors included) of other companies with similar
business scope to the Company
not be impeded. To comply with the regulatory requirement, it is
intended to relieve the naiompetition restrictions for the
related positions.

lll. For the descriptions of these positions intended for relief from the
norrcompetition restriction, please ref® pages46-48 of the
Agenda Handbook

Resolution:

Extempoary motions:

Meeting adjourned



2021 Business Report of TTET Union Corporation
l. Operating principles and implementation

The Companyds operating revenue amold
representing an increase of approximately 20.96% over 2020hancbhsolidated
operating revenue amounted to NT$20. 47
income amounted to NT$1.526 billion in 2021, representing a decrease of
approximately 3.58% over 2020.

Revenue grew 20.96% in 2021, mainly because the incresgedal price drove
the finished product prices higher. In 2021, although the profit decreased moderately
due to the impact of the COVHDI pandemic, when considering the shock brought to
the domestic demands from the Level 3 Alert, the decrease is déiemted. This
result shall be contributed to the national efforts of pandemic containment and the
diligence of the Companyds empl oyees in

The Company has been focusing on the domestic market and the production and
sale of soybeaneelated products (such as, soybean oil, soybean powder, soybean
flakes, whole fat soybean powder and genetically anegemetically modified edible
soybeans) and a number of vegetable oil products (such as palm oil, canola oil or
sunflower oil). Currerny, most of the products of the Company are at the leading
positions. However, we do not feel ss#tisfied with the result and start slacking off;
we even feel there is neglect. We will continue to start from our core advantages,
concentrate on the dewgiment of our industry, constantly improve quality, and
endeavor to enhance service standards. We hope to meet customer needs througt
| i stening to the voice of the customer,
long-term developmentunderthedguance of cor phanafalésed cul t u

The Company is in the industry of bulk materials with all raw materials used
imported from abroad. Therefore, there are a few important tasks to be completed by
the Company in order to ensure the stable suppigwinaterials, the accurate control
of the procurement position of raw materials and the costs of procurement (especially
when facing severe market volatility) and the proper management of the position of
the US dollar.

Recently, the issues focused by thiernational and domestic societies include
the following: 1.Marine shipment ordealAll materials used by the Company are
imported internationally. While the pandemic impacts the international marine
shipment market, our factories are tested for ermike by skyrocketing shipping costs
and delayed shipment. We will continuously monitor the impacts on the domestic
supplydemand from such factors, and take necessary countermeasures as well. 2.
Animal husbandry issuedmportation of the U.S pork with Rempamine: the
Company will keep on monitoring its impact on the husbandry for early preparation.
3. Evolving COVID-19 pandemicThe Company will continuously assess the impact
on the market from the pandemic.




Il.  Operating plan implementation results
Unit: NT$1,000
(except for the aftetax earnings per share)

Actual Actual Percentage of

Title amountin | amountin Increase
2021 2020 (Decrease) %
Operating revenue 20,477,99( 17,440,97! 17.41
Operating income 1,530,914 1,618,13( (5.39)
Pretax profit or loss 1,597,77( 1,652,284 (3.30)
Posttax earnings per shar 7.76 8.08 (3.96)

lll.  The implementation of operating revenue and expense budget

1. Operating revenue and expenses:

(1) Revenue: The consolidated net operating revenue amounted to
NT$20,477,990 thousand 2021.

(2) Expense: The consolidated operating cost amounted to NT$18,119,818
thousand in 2021.

The consolidated operating expenses amounted to NT$827,258
thousand in 2021.

The consolidated net nesperating expenses amounted to
NT$66,856 thousand in 2021.

(3) Earnings: For 2021, the consolidated net income before tax was NT$1,597,770
thousand with an income tax expense of NT$323,848 thousand for
the full year of 2020. The net income after tax for the current
period was NT$1,273,922 thousand.

2. The Companyid not disclose the consolidated financial forecast for 2021;
therefore, the information regarding budget implementation is not available.

IV. Analysis of financial revenue & expense and profitability

Title 2021 2020
DebtAsset Ratid%) 29.21 26.90
Ratio of Longterm funds to
Property, Plant, and Equipment ( 605.41 604.4€

Financial
structure (%)

Solvency (%) Current Ratio (%) 317.54 359.67
Quick Ratio (%) 164.22 268.02
Return on Assets (%) 19.14 21.84
Profitability |[Ret urn on Sht@® 26.54 30.15
(%) Net Profit Ratio (%) 6.22 7.58

Basic Earnings Per Shad1$) 7.76 8.08




VI.

Research and Development:

The Company is committed to the research and development of plant
protein and edible oil products and has completed the R&D ofeAabl
soybean powder; in the future, various products will be launched to satisfy
cust omer s 0 -stopepeodusesmdno r o n e

Business Prospect

Oil products: The Company is the largest domestic supplier felit&8 bottled
edible oil under the brand namédlastepandii Vi t a IThet y . 0
oil products include soybean vegetable oil, canola oil, palm oil and
deepfried oil. The restaurant channel is the targeted market for
the 18liter bottled edible oil; therefore, demand is directly linked
to the demand, inease and decrease of eatig population, and
economic changes. With the efforts of food safety and upgrade
of brand value, although the impacts from the pandemic are still
lingering, we expect the sales volume of bottled oil will be stable.
Inadditon t he Companyds small pack
liters) have been distributed via the hypermarket channels. The
sale volume thereof is expected to keep growing.

The Company is also the largest domestic supplier of bulk packed
soybean oil and canolail, and also launches the bulk packed
sunflower oil and palm oil to satisfy our customers, who are
primarily food processing plants, chemical plants, and small
packaging oil packaging plants.

Taking into account of the importance of edible oils to theega

life, the Company will continuously provide the quality oil
products to the clients without food safety concern, but supplied
stably and priced reasonably.

Soybean powder: The Company is the largest domestic supplier of soybean
powder. Its soybeapowder products cover high/low protein
soybean powder, soybean flakes, wHalesoybean powder, and
peeled wholdat soybean powder, etc. primarily supplied to the
feedsrelated industry. Soybean powder contains plenty of soy
protein, which is deemed timeost affordable protein source to the
feed industry in the world; therefore, it is an alternative to other
vegetable proteine(g., canola meal) and even animal protein
(such as fish powder). Domestic livestock/aquaculture economy
had faced severe comgain from the imported meat in the last
few years; however, the demand of soybean powder was still
generally stable. In addition to the advantage of differentiation and
guality, t he Companyo6s soybeal
strength in lowcost resultingfrom a largescale production.
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Therefore, we are confident of facing challenges in the future
although competition is fierce in the industry.

Ot her aspect s: -liehmtle€ soybean oy tha wak 8irst
exported to Japan is well accepted byalocustomers due to its
good quality and the delivery remains stable currently.
Additionally, the Company has taken advantage of thditéi8
bottled oil channel (restaurant channel) with new products actively
introduced in order to create adelmlue ofthe new products.
For nonGMO soybeans, the Company is still the general agency
of Sevita, one of the top three Canadian-@MO edible soybean
brands; the Company has also launched aosefled brand,
ShengLi Non-GMO Soybeans, t o dsaThe sfy
Company will continue to seek license from other world
renowned brands in order to exercise the effect of the distribution
network.

Chairman: Lo ChikHsien Manager: Chen Chabiang Chief AccountantHu Yu-Chih



TTET UNION CORPORATION

Audit Committe®® Review Report

It is agreed hereby with

the 2021 Business Report, Financial Statements, and the proposal of earning
distributions, prepared and submitted by the Board of Directors; the
Financial Statements have been audited by CPA LirYltzand Lin, Yung

Chi h, wi t h t he | ndependent Accou
Committee has reviewed the aforesaid Business Report, Financial
Statements, and proposal of earnings distribution, and found no
nonconformity therein. Therefore, The reportesdby issued pursuant to

Article 219 of the Company Act for approval.
Sincerely Yours
2022 General Sharehol derso6 Meeting

TTET Union Corp.

Huang PeWen, Convener of the Audit Committee

February 23, 2022



INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of TTET Union Corporation

Opinion

We have audited the accompanying parent company only balance sheets of TTET Union Corporation
(the “Company”) as at December 31, 2021 and 2020, and the related parent company only statements of
comprehensive income, of changes in equity and of cash flows for the years then ended, and notes to the

parent company only financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying parent company only financial statements present fairly, in all material
respects, financial position of the Company as at December 31, 2021 and 2020, and its financial
performance and its cash flows for the years then ended in accordance with the “Regulations Governing

the Preparation of Financial Reports by Securities Issuers”.

Basis for opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and generally accepted auditing standards in the
Republic of China. Our responsibilities under those standards are further described in the Auditors’
responsibilities for the audit of the parent company only financial statements section of our report. We
are independent of the Company in accordance with the Norm of Professional Ethics for Certified Public
Accountant in the Republic of China, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our

audit of the parent company only financial statements of the current period. These matters were
addressed in the context of our audit of the parent company only financial statements as a whole and, in

forming our opinion thereon, we do not provide a separate opinion on these matters.

Key audit matters for the parent company only financial statements of the current period are stated as

follows:
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Cut-off of inventory in transit

Description

The Company imports soybean from foreign suppliers as raw material. The terms of trade is C&F which
means the seller delivers the goods at the port of loading. The Company will confirm the information
about loading date, quantity, pricing and other details with suppliers. After receiving the bill of lading,
invoice, bank debit and other related source documents, the Company can recognize those materials as
inventory. However, due to the complexity of the import process and paper work, the source documents
may not be received on time and will result in inappropriate inventory recognition. In addition, the goods
in transit have significant value. Thus, we considered the cut-off of inventory in transit a key audit matter.

How our audit addressed the matter
We performed the following key audit procedures in respect of the above key audit matter:
1. Understood the process of importing raw material and checking the source documents as basis for

inventory recognition.
2. Tested the purchase transactions that took place after the balance sheet date, by inspecting the bill
of lading or bank debit, to ensure the purchase was recognized in the correct reporting period.

3. Confirmed the borrowing amount of loan and the letter of credit with the banks.

Inventory valuation

Description

Refer to Notes 4(8) and 6(4) to the parent company only financial statements for the accounting policy
and the details of accounts relating to inventory valuation. As at December 31, 2021, inventory and
allowance for market price decline amounted to $2,219,721 thousand and $718 thousand, respectively,

with the net amount constituting 38% of total assets.

The Company is engaged in the manufacture, sales and processing of a variety of vegetable oil and fat.
The main raw material is soybean and it is usually affected by price changes in international trade. This
results in higher risk of loss on market price decline. The inventories are estimated at the lower of cost
and net realizable value. As the raw material is usually affected by price changes in international trade

and the value of inventories is significant, we considered inventory valuation a key audit matter.
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How our audit addressed the matter
We performed the following key audit procedures in respect of the above key audit matter:

1. Evaluated the reasonableness of accounting policy on provision for inventory, and the consistency
of process application during the financial reporting period.

2. Tested the details of loss on market price decline, recalculated the net realizable value of the selected
inventories, inspected related documents and discussed with management to confirm the adequacy

of the provision on inventory market price decline.

Responsibilities of management and those charged with governance for the parent

company only financial statements
Management is responsible for the preparation and fair presentation of the parent company only financial

statements in accordance with the “Regulations Governing the Preparation of Financial Reports by
Securities Issuers”, and for such internal control as management determines is necessary to enable the
preparation of parent company only financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the parent company only financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate

the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the

Company’s financial reporting process.

Auditors’ responsibilities for the audit of the parent company only financial statements
Our objectives are to obtain reasonable assurance about whether the parent company only financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the generally accepted auditing standards in the
Republic of China will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably

be expected to influence the economic decisions of users taken on the basis of these parent company

-12-



only financial statements.
As part of an audit in accordance with the generally accepted auditing standards in the Republic of China,

we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

L

Identify and assess the risks of material misstatement of the parent company only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the parent company only financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the parent company only financial
statements, including the disclosures, and whether the parent company only financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.
Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the parent company only financial
statements. We are responsible for the direction, supervision and performance of the audit. We

remain solely responsible for our audit opinion.

We communicate with those charged with governance (including audit committee) regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance (including audit committee) with a statement that we
have complied with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance (including audit committee), we
determine those matters that were of most significance in the audit of the parent company only financial
statements of the current period and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

Lin, Tzu-Shu
Independent Accountants
Lin, Yung-Chih

PricewaterhouseCoopers, Taiwan
Republic of China
February 23, 2022

The accompanying parent company only financial statements are not intended to present the financial position and results of
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China.
Accordingly, the accompanying parent company only financial statements and independent auditors’ report are not intended
for use by those who are not informed about the accounting principles or auditing standards generally accepted in the Republic
of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.
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TTET UNION CORPORATION

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2021 AND 2020

(Expressed in thousands of New Taiwan dollars)

December 31, 2021

December 31, 2020

Assets Notes AMOUNT Y% AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 1,705,466 209§ 25673977 49
1110 Financial assets at fair value through 6(2) and 12

profit or loss - current - 9,327 -
1150 Notes receivable, net 6(3) 137.:535 2 120,616 2
1170 Accounts receivable, net 6(3) 297,708 5 355,651 7
1180 Accounts receivable - related parties  6(3) and 7 103,607 2 118,016 2
1200 Other receivables 14,100 - 4,671 -
130X [nventory 5(2) and 6(4) 2,219,003 38 811,101 15
1410 Prepayments 342,129 6 289,991 6
11XX Total current assets 4,819,548 82 4,383,350 81

Non-current assets

1517 Financial assets at fair value through  6(5)

other comprehensive income - non-

current 37,600 - 1,275 -
1550 Investments accounted for under 6(6)

equity method 402,624 7 354,102 7
1600 Property, plant and equipment 6(7) and 8 587,090 10 607,507 11
1755 Right-of-use assets 6(8) 38,394 1 51,127 1
1780 Intangible assets 6(9) 912 1,432 -
1840 Deferred income tax assets 6(22) 17,171 21,717 -
1920 Guarantee deposits paid 4,613 - 12,621 -
15XX Total non-current assets 1,088,404 18 1,049,781 19
1XXX Total assets $ 5,907,952 100 $ 5,433,131 100

(Continued)
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PARENT COMPANY ONLY BALANCE SHEETS

TTET UNION CORPORATION

DECEMBER 31, 2021 AND 2020
(Expressed in thousands of New Taiwan dollars)

December 31, 2021 December 31, 2020
Liabilities and Equity Notes AMOUNT % AMOUNT %

Current liabilities
2100 Short-term borrowings 6(10) $ 45,516 1 79,744 1
2120 Financial liabilities at fair value 6(2) and 12

through profit or loss - current 20 - - -

2130 Current contract liabilities 6(15) 29,451 - 51,140 1
2150 Notes payable 4,788 - 4,788
2170 Accounts payable 308,014 5 139,534 3
2180 Accounts payable - related parties 7 45,070 1 37,077 1
2200 Other payables 215,993 5 295,066 5
2230 Current income tax liabilities 6(22) 285,820 5 11352 3
2280 Lease liabilities - current 6(8) 91 - 1,063 -
21XX Total current liabilities 994,763 17 785,764 14

Non-current liabilities
2570 Deferred income tax liabilities 6(22) 12,058 - 13,853 -
2580 Lease liabilities - non-current 6(8) 38,855 1 50,446 1
2640 Net defined benefit liabilities - non-  6(11)

current 1,847 - 26,709 1

2645 Guarantee deposits received 1,760 - 2,410 -
25XX Total non-current liabilities 54,520 1 93,418 2
2XXX Total liabilities 1,049,283 18 879,182 16

Equity

Share capital
3110 Common stock 6(12) 1,599,749 27 1,599,749 30
3200  Capital surplus 6(13) 23,784 - 23,784 -

Retained earnings 6(14)
3310 Legal reserve 1,456,732 25 1,327,386 24
3320 Special reserve 7,000 - 7,000 -
3350 Unappropriated retained earnings 1,776,932 30 1,603,030 30
3400 Other equity interest ( 5,528) - 7,000) -
3XXX Total equity 4,858,669 82 4,553,949 84

Significant contingent liabilities and 9

unrecognized contract commitments
3X2X Total liabilities and equity $ 5,907,952 100 $ 5,433,131 100

The accompanying notes are an integral part of these parent company only financial statements.
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PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME

TTET UNION CORPORATION

FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020

(Expressed in thousands of New Taiwan dollars, except for earning per share amounts)

Year ended December 31

2021 2020
Items Notes AMOUNT % AMOUNT %
4000  Operating revenue 6(15) and 7 $ 16,772,295 100 § 13,866,157 100
5000  Operating costs 6(4)(9)(11)(20)(21)
and 7 ( 15,030,541) ( 90) ( 12,018,335) ( 87)
5900  Net operating margin 1,741,754 10 1,847,822 13
Operating expenses 6(9)(11)(20)(21)
and 7
6100 Selling expenses ( 228,594) ( I ¢ 234,527) ( 2)
6200 General and administrative expenses ( 173,260) ( 1) ( 182,578) ( 1)
6300 Research and development expenses ( 9,528) - ( 9,207) -
6450 Expected credit gains (losses) 12 239 - ( 240) -
6000 Total operating expenses ( 411,143) ( 2) ( 426,552) ( 3)
6900  Operating profit 1,330,611 8 1,421,270 10
Non-operating income and expenses
7100 Interest income 6(16) 3,736 - 8,431 -
7010 Other income 6(17) 13,412 11,059 -
7020 Other gains and losses 6(2)(18) and 12 49,122 - 19,983 -
7050 Finance costs 6(8)(19) ( 2,149) ( 3,616) -
7070 Share of profit of subsidiaries, 6(6)
associates and joint ventures
accounted for using equity method,
net 131,024 1 125,262 1
7000 Total non-operating income and
expenses 195,145 1 161,119 1
7900  Profit before income tax 1,525,756 9 1,582,389 11
7950  Income tax expense 6(22) ( 284,046) ( 1) ( 290,561) ( 2)
8200  Profit for the year $ 1,241,710 8 3 1,291,828 9
Other comprehensive income (loss)
Components of other comprehensive
income that will not be reclassified to
profit or loss
8311 Remeasurements of defined benefit  6(11)
obligations $ 24,513 - $ 2,353 -
8316 Unrealized gains from investments ~ 6(5)
in equity instruments measured at
fair value through other
comprehensive income 1,472 - - “
8330 Share of other comprehensive 6(6)
income (loss) of subsidiaries,
associates and joint ventures
accounted for using equity method 1,778 - ( 251) -
8349 Income tax related to components of 6(22)
other comprehensive income that
will not be reclassified to profit or
loss ( 4,903) - ( 470) -
8300  Other comprehensive income for the
year $ 22,860 - § 1,632
8500  Total comprehensive income for the
year $ 1,264,570 8 § 1,293,460 9
Basic earnings per share (in dollars) 6(23)
9750 Basic $ 7.76 § 8.08
9850 Diluted $ 7.75 $ 8.06

The accompanying notes are an integral part of these parent company only financial statements.
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TTET UNION CORPORATION
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31. 2021 AND 2020
(Expressed in thousands of New Taiwan dollars)

For the years ended December 31,

Notes 2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 1,525,756 1,582,389
Adjustments
Adjustments to reconcile profit (loss)
Loss (gain) on financial assets at fair value through
profit or loss 9,347 ( 16,118 )
Expected credit (gains) losses 12 239) 240
(Reversal of allowance) provision for inventory 6(4)
market price decline 1,044 ) 106
Share of profit of subsidiaries, associates and joint 6(6)
ventures accounted for using equity method 131,024 ) ( 125,262 )
Depreciation 6(7)(8)(20) 131,419 114,274
Loss on disposal of property, plant and equipment 6(18) 244 428
Property, plant and equipment recognized as expense  6(7) 4,454 4,080
Loss from lease modification 6(8)(18) 18 100
Amortization 6(9)(20) 921 1,336
Dividend income 6(17) 1,146 ) -
[nterest income 6(16) 3,736 ) ( 8,431)
Finance costs 6(19) 2,149 3,616
Changes in operating assets and liabilities
Changes in operating assets
Notes receivable 16,888 ) ( 13,908 )
Accounts receivable 58,151 ( 58,003 )
Accounts receivable - related parties 14,409 244
Other receivables 9,429) 2,443
Inventories 1,406,858 ) 598,652
Prepayments 52,138 ) ( 2,432)
Changes in operating liabilities
Current contract liabilities 21,689 ) 35,083
Notes payable - 399
Accounts payable 168,480  ( 110,758 )
Accounts payable - related parties 7,993 8,189)
Other payables 19,070 ) 25,431
Net defined benefit liabilities - non-current 349 ) ( 1,194)
Cash inflow generated from operations 259,731 2,024,526
Dividend received from investment accounted for 6(6)
under equity method 84,280 60,200
Dividends received 1,146 -
Interest received 3,736 8,431
Interest paid 2,151 ( 3,670 )
Income tax paid 177,730 ) ( 226,983 )
Net cash flows from operating activities 169,012 1,862,504
(Continued)
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TTET UNION CORPORATION
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(Expressed in thousands of New Taiwan dollars)

For the years ended December 31,

Notes 2021 2020
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of financial assets at fair value through other
comprehensive income ($ 34.853) § -
Acquisition of property, plant and equipment 6(7) ( 102,286 ) ( 137,908 )
Increase in intangible assets 6(9) ( 401 ) ( 996 )
Decrease (increase) in guarantee deposits paid 8,008  ( 3,597)
Net cash flows used in investing activities ( 129,532 ) ( 142,501 )
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in short-term borrowings 6(24) ( 34,228 ) ( 44,093 )
Repayments of lease principal 6(24) ( 13,263 ) ( 13,221)
(Decrease) inecrease in guarantee deposit received 6(24) ( 650 ) 30
Payment of cash dividends 6(14) ( 959,850 ) ( 799,875 )
Net cash flows used in financing activities ( 1,007,991 ) ( 857,159 )
Net (decrease) increase in cash and cash equivalents ( 968,511 ) 862,844
Cash and cash equivalents at beginning of year 6(1) 2,673,977 1,811,133
Cash and cash equivalents at end of year 6(1) $ 1,705,466 $ 2,673,977

The accompanying notes are an integral part of these parent company only financial statements.
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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of TTET Union Corporation

Opinion

We have audited the accompanying consolidated balance sheets of TTET Union Corporation and its
subsidiary (the “Group”) as at December 31, 2021 and 2020, and the related consolidated statements of
comprehensive income, of changes in equity and of cash flows for the years then ended, and notes to the

consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at December 31, 2021 and 2020, and its
consolidated financial performance and its consolidated cash flows for the years then ended in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers
and the International Financial Reporting Standards, International Accounting Standards, IFRIC

Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory Commission.

Basis for opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and generally accepted auditing standards in the
Republic of China. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the Norm of Professional Ethics for Certified Public
Accountant of the Republic of China, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our

audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole and, in forming our opinion

thereon, we do not provide a separate opinion on these matters.
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Key audit matters for the consolidated financial statements of the current period are stated as follows:

Cut-off of inventory in transit

Description

The Group imports soybean from foreign suppliers as raw material. The terms of trade is C&F which
means the seller delivers the goods at the port of loading. The Group will confirm the information about
loading date, quantity, pricing and other details with suppliers. After receiving the bill of lading, invoice,
bank debit and other related source documents, the Group can recognize those materials as inventory.
However, due to the complexity of the import process and paper work, the source documents may not
be received on time and will result in inappropriate inventory recognition. In addition, the goods in

transit have significant value. Thus, we considered the cut-off of inventory in transit a key audit matter.

How our audit addressed the matter
We performed the following key audit procedures in respect of the above key audit matter:

1. Understood the process of importing the raw material and checking the source documents as basis
of inventory recognition.

2. Tested the purchase transactions that took place after the balance sheet date, by inspecting the bill of
lading or bank debit, to ensure the purchase was recognized in the correct reporting period.

3. Confirmed the borrowing amount of loan and the letter of credit with the banks.

Inventory valuation

Description

Refer to Notes 4(9) and 6(4) to the consolidated financial statements for the accounting policy and the
details of accounts relating to inventory valuation. As at December 31, 2021, inventory and allowance
for market price decline amounted to $2,469,631 thousand and $5,678 thousand, respectively, with the

net amount constituting 35% of consolidated total assets.

The Group is engaged in the manufacture, sales and processing of a variety of vegetable oil and fat. The
main raw material is soybean and it is usually affected by price changes in international trade. This
results in higher risk of loss on market price decline. The inventories are estimated at the lower of cost
and net realizable value. As the raw material is usually affected by price changes in international trade
and the value of inventories is significant, we considered inventory valuation a key audit matter.

How our audit addressed the matter
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We performed the following key audit procedures in respect of the above key audit matter:

1. Evaluated the reasonableness of accounting policy on provision for inventory, and the consistency
of process application during the financial reporting period.

2. Tested the details of loss on market price decline, recalculated the net realizable value of the selected
inventories, inspected related documents and discussed with management to confirm the adequacy

of the provision on inventory market price decline.

Other matter — Parent company only financial reports
We have audited and expressed an unmodified opinion on the parent company only financial statements
of TTET Union Corporation as at and for the years ended December 31, 2021 and 2020.

Responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the “Regulations Governing the Preparation of Financial Reports by
Securities Issuers” and the International Financial Reporting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory
Commission, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the Group’s
financial reporting process.

Auditors’ responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the generally accepted auditing standards in the Republic of

China will always detect a material misstatement when it exists. Misstatements can arise from fraud or
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error and are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the generally accepted auditing standards in the Republic of China,

we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

L

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain

solely responsible for our audit opinion.
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