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204Annual Gener al S hgendafh o | d
TTET Union Corporation

Convening Method: Physical shareho
Time: Thurgday, Junel3, 2024 at 10:00am

Place: The office building of the Company located at No. 32, Gondye W.
Road,Erzhen Village, Guantian District, Tainan City

Meeting procedures:
|. Call the meeting to order
ll. Chairman remarks
lll. Reported matters

1. The Co mp &Bugiess R2pdr2

2. 2023 Annual Final Accounting Books and Statements Reviewed by
the Audit Committe.

3. 2023 Distribution of Remuneration to Employees and the Directors
of the Company.

V. Ratification

1. Ratify 2@®3 Annual Final Accounting Books and Statements,
Including the Business Report and Financial Statements.
2. Ratify 2@3 Distribution of Earnings.

V. Elections

The coanphrygti on of t he board
il ndependent directors)

VI. Other proposals

Proposal of Relief from the NeGompetition Restriction for the
Directors during Their Terms.

VIl. Extemporaneous motions
VIIl. Meeting adjournmet



Reported matters
The Co mp &BugiBess R2por2

Ex p | anPéease efer tpagess-9 of the Agenda Handbooks for
the 2038 business report of the Company.

2023 Annual Final Accounting Books and Statements Reviewed by
the Audit Committee.

E x p It a rolde Audit Committeehave reviewed th
2023 annual final accounts and statements of the
Company and 1 ssued the Au
accordingly. (Please refer fmage10 of the Agenda
Handbooks for details.)

2023 Distribution of Remunet#&on to Employees and the Directors of
the Company.

Expl anati on

| . Handled in accordance witl
AArticles of I ncorporation.

[ The Companyds net3before o me
deductirg the remuneration to employeasd directors
amounted to NT$515416310 2% of it is contributed as
compensation to employge for an amount of
NT$30,308327 and the remuneration to directors for an
amount equivalent to 1.5% afaid amount, which was
NT$22,731245 all paid in cash.



Ratificaion

Motion 1 (Proposedby the Board of Directors)

Subject: T h e 3 @muoap fnal yaécsunts2ah@ statements
including business reports and financial statements are presented
for ratification.

Explanation

l. Yeh, FangTing, CPA andLin, Tzu-Shu, CPA of PwC Taiwan
have audited the 203#arent company only financial statements
and consolidated finaral statements of the Companyhe
annual business report, parent company only financial statements
and consolidated financial statements have been rediéy the
Audit Committee (Please refer pmges6-9 andpagesl1-35 of
the Agenda Handbooks for details.)

ll. Please ratify
Resolution:

Motion 2 Proposedby the Board of Directo)s
SubjectThe Companydés 2023 Statemeted of
for ratification
Explanation
|. Please refer tpages 8 of the Agenda Handbooks for the 2023
distribution of earnings
ll. For 2023, the Company intends to distribute cash dividends at NT$6.6
per share, for a total of NT$1,055,834,439. Upon theoappof the
sharehol dersdé meeting, It | S
Directors to determine the -glvidends base date and date of cash
dividends distribution
Ill. The total amount of cash dividends distributed to individual
shareholders is rouad down to the nearest NTD . The total of
fractional amounts less than NT$1 is reclassified to the Company's
other income
V. Please ratify
Resolution:



Elections

Motion 1 Proposedby the Board of Directo)s
Subjectree | ect i on of toblséncl@iogmoepengedt directbis)r e ¢
upon the expiration of their terms of office
Explanation
. The term of office of the Compas
on July 26, 2024. Therefore, a
held for the reelection of directors
II. The Company's 16th Board of Directors will be elected at the annual
shareholders' meeting. In accordance with the Company's Articles of
Incorporation and the resolution of the Board of Directors, there are
11 directors (includia 3 independent directors) to be elected

lll. According to Article 171 of the Company's Articles of Incorporation,
the Audit Committee shall be composed of all independent directors.
Therefore, the second Audit Committee was established after the new
independent directors took office and became effective.

I\VV. The Company adopts the candidate nomination system for the election
of directors and the shareholders' meeting shall elect from among the
list of candidates for a term of three years from June 23, ®0June
12, 2027. The directors of the 16th term were inaugurated after the
annual shareholders' meeting and the original directors were
discharged naturally.

V. Please refer tpages 3~39 of the Agenda Handbooks for the name list
of candidates forth€ o mpany 6s directors (
directors) of 16th term.

Result of election



Otherproposals

Motion 1 Proposedby the Board of Directo)s
Subject:The relief from the nowwompetition restrictions for the directors during
their terms is subitted for discussion
Explanation
|. According to Article 209 of the Company Act, a director who does
anything for himself or on behalf of another person that is within the
scope of the company's busines
meeting the &sential contents of such an act and secure its approval
.1 f any director elected at the
2024 engages in the activity referred to in Article 209 of the Company
Act, and the activity is not considered to constitgaflict to the
Company, termination of nezompetition restrictions imposed on the
director shall be proposed to :
lll. Please refer tpagesA0~42 of the Agenda Handbooks regarding the
lifting of noncompete restrici ons on t he Comp

(including independent directors) of 16th term.
Resolution:

Extemporary motions:

Meeting adjourned



2023 Business Report of TTET Union Corporation
l. Operating principles and implementation

The Companyds mqurdedta NT$8.488 bil®rvire2023, eeprasenting
a decrease of approximately 8.55% over 2022, and the consolidated operating revenue
amounted to NT$23.56 billion. The Compart
billion in 2023, representing a deseaf approximately 2.63 % over 2022

The revenue and profit recession in 2023 was mainly affected by the decline in the
economy and demand. However, the impact of CAWMDthe UkraindrRussian War and
global inflation environment is still limited. We wilbntinue to strengthen control in key items
such as raw materials procurement, foreign exchange operations and food safety to maintair
stable growth in the Company's operations

The Company has been focusing on the domestic market and the productale ehd s
soybean related products (such as soybean oil, soybean meal, full fat soybean meal and
genetically and negenetically modified edible soybeans) and a number of vegetable olil
products (such as palm olein, canola oil or sunflower oil). Currentlst, o¢the products of
the Company are at leading domestic positions. However, we dare not to be content with the
results. We will continue to start from our core advantages, concentrate on the development of
our industry, constantly improve quality and egebr to enhance service standards. We hope
to meet customer needs through listening to the voice of the customer and to build the
foundati on f o rtermh deeclogthentundenihe guslande of cogporate culture
of Aintegrity and sincerityo.

The Company operates in a bulk material/domestic need industry, where all the raw
materials used are imported (paid in USD), while the revenues are mostly in NTD. Therefore,
the essential tasks required to be done well by the Company include ensuringetsagtdol
and arrival of raw materials, catching the good time to buy raw materials/USD (in particular
when the market prices are greatly volatile), and controlling the risk positions of raw
materials/USD

The issues of concern in the industry have recemtlyded the following: 1logistic
challengesthere are many variables for the raw material arrival from origin, ports of loading
and sea transportation along the journeys. We will continuously monitor the impacts and take
countermeasures whenever guies.2 Livestock issuethe threat of animal epidemic and
imports have continued to impact the prosperity of the domestic husbandry. We will monitor
the impacts and take precautions




Operating plan implementation results

Unit: NT$ thousand

(except fo the afteftax earnings per share

Actual Actual Percentage of

Title amountin | amountin Increase
2023 2022 (Decrease) %
Operating revenue 23,560,34 24,676,96 (4.52)
Operating income 1,521,501 1,474,05] 3.22
Income before tax 1,573,59] 1,596,34] (1.43)
Earnings per share 7.53 7.66 (1.70)

The implementation of operating revenue and expense budget

1. Operating revenue and expenses:

(

(

2 .

1)

Revenue:
t housamd 1 n
(2Bxpense:

The cons
202
dakeedoapet at

I ng c bs35HO0

ol i dat ed35n660t4 70 p e

d mou

thousand in 2023
The consolidated oper atli,nQgod3t x p e
t housambd in 202
The consologatradi ngti noome and e
NT$52, 090 thousand in 2023
3) EargdgDBAgs:theorconsolidated income b
and income tax expense was NT$31
NT$1,253,741 thousand
The Company did not di scl ose 3t he
t heref orneat itohne riengfaorrdi ng budget | mpl
IV. Analysis of financial revenue & expense and profitability
ltem 2023 202
: : DebtAsset Ratio (%) 32.12 28.71
Ftlnar;ual o Ratio of Longterm funds to 73173 677.66
structure (%) Property, Plant, and Equipment ( '
Solvency (%) Current Ratio (%) 370.71 335.93
Quick Ratio (%) 174.84 133.27
Return on Assets (%) 16.26 17.71
Profitability |[Ret urn on Share 23.17 24.79
(%) Net Profit Ratio (%) 5.32 5.14
Basic Earnings Per Share (NT$) 7.53 7.66




VI.

Research and Development:

The Company is committed to the research and development of plant protein and
edi ble oil products; iIin the future, r
needs for onstop procurement

Business Rispect

Oil products: The Company i1s the |l-argest cdome

under the MBoamasafameay The oi l p
i nclude soybean oil , canola oil
restaurant gehendn ardarikse tttelreo rctaanrh @ c
therefore, demand is directly |
eatawntg popul ation, and economic
safety and upgrade of brand val
of can oil will be stable

The Company is also the | arges-
soybean oil, canola oil and sun

packed palm olein to satisfy ol
processingcplaptantehamd .smal |

Taking into account the i mporta
Company wi || cont-quwaloiutsy y ampd 0%
products to the clients, as. wel
SoybeanTm@oarhpany I's the |l argest domest
soybean eal products cover hig
fl akes, fuII fat soybean meal ,

primarily supmpéllatiendws ttrhye fSeoeyd
contains plenty of soy protein,
protein source of the feed ind
alternative to other vegetabl e
ani mal pr oftiesihn p(oswdcehr )as Whi | e d
I mpacted by i mported meat produ
in the past few years, the scal
overall demand for soybean meal
toetadhdvantage of diff er é&ntsiog/thiear
meal products hawvett hesstamalgd h
production. Therefore, we are
future although conmpetition is

Other aspectsT he Co@nplaidtyer can soybean oil €
accepted by I ocal customers due
remai ns stabl e cGxdr remdall bd ghed
(2.0/2.6/3.0 liees)faonom theofed
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service channels, with the sale
No-&GMO soybean products i mported
are being sold continuously. I
opportunitiaegse ntcoy sfeorrv emoase am mo u
synergy .of channel s

Chairman: Lo ChitHsien Manager: Chen Chdaang Chief Aacountant: Chen arrChou



TTET UNION CORPORATION
Audi t Co Raview Rem# O S

It is agreed hereby with

the 2@3 Business Report, Financial Statements, and the proposal of earning
distributions, prepared and submitted by the Board of Directors; the
Financial Statements have been audited by G®RA FangTing andLin
Tzu-Shu, with the | ndepen®Repart Thé& Audip u n t
Committee has reviewed the aforesaid Business Report, Financial
Statements, and proposal of earnings distribution, and found no
nonconformity therein. Therefore, The report is hereby issued pursuant to

Article 219 of the Company Act fapproval.
Sincerely Yours
204General Sharehol derso6 Meeting of

TTET Union Corp.

Huang PelWen, Convener of the Audit Committee

February 23, 2024

-10-



INDEPENDENT AUDITORS® REPORT TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of TTET Union Corporation

Opinion

We have audited the accompanying parent company only balance sheets of TTET Union
Corporation (the “Company”) as at December 31, 2023 and 2022, and the related parent
company only statements of comprehensive income, of changes in equity and of cash
flows for the years then ended, and notes to the parent company only financial statements,

including a summary of material accounting policies.

In our opinion, the accompanying parent company only financial statements present fairly,
in all material respects, the financial position of the Company as at December 31, 2023
and 2022, and its financial performance and its cash flows for the years then ended in
accordance with the “Regulations Governing the Preparation of Financial Reports by

Securities Issuers”.

Basis for opinion

We conducted our audits in accordance with the Regulations Governing Financial
Statement Audit and Attestation Engagements of Certified Public Accountants and
Standards on Auditing of the Republic of China. Our responsibilities under those standards
are further described in the Auditors’ responsibilities for the audit of the parent company
only financial statements section of our report. We are independent of the Company in
accordance with the Norm of Professional Ethics for Certified Public Accountant in the
Republic of China, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Company’s 2023 parent company only financial statements.
These matters were addressed in the context of our audit of the parent company only
financial statements as a whole and, in forming our opinion thereon, we do not provide a

separate opinion on these matters.

Key audit matters for the Company’s 2023 parent company only financial statements are

stated as follows:

Cut-off of inventory in transit

Description

The Company imports soybean from foreign suppliers as raw material. The term of trade
is C&F which means the seller delivers the goods at the port of loading. The Company
will confirm the information about loading date, quantity, pricing and other details with
suppliers. After receiving the bill of lading, invoice, bank debit and other related source
documents, the Company can recognize those materials as inventory. However, due to the
complexity of the import process and paper work, the source documents may not be
received on time which will result in inappropriate inventory recognition. In addition, the
goods in transit have significant value. Thus, we considered the cut-off of inventory in

transit a key audit matter.

How our audit addressed the matter

We performed the following key audit procedures in respect of the above key audit matter:

1. Understood the process of importing raw material and checked the source documents
as basis of inventory recognition.

2. Tested the purchase transactions that took place after the balance sheet date, by
inspecting the bill of lading or bank debit, to ensure the purchase was recognized in
the correct reporting period.

3. Confirmed the borrowing amount of loan and the letter of credit with the banks.

-12-



Inventory valuation

Description

Refer to Notes 4(8) and 6(4) to the parent company only financial statements for the
accounting policy and the details of accounts relating to inventory valuation. As at
December 31, 2023, inventory and allowance for market price decline amounted to
$2,763.,691 thousand and $9,622 thousand, respectively, with the net amount constituting
45% of total assets.

The Company is engaged in the manufacture, sales and processing of a variety of
vegetable oil and fat. The main raw material is soybean and it is usually affected by price
changes in international trade. This results in higher risk of loss on market price decline.
The inventories are estimated at the lower of cost and net realizable value. As the raw
material is usually affected by price changes in international trade and the value of

inventories is significant, we considered inventory valuation a key audit matter.

How our audit addressed the matter

We performed the following key audit procedures in respect of the above key audit matter:

1. Evaluated the reasonableness of accounting policy on provision for inventory, and
the consistency of process application during the financial reporting period.

2. Tested the details of loss on market price decline, recalculated the net realizable value
of the selected inventories, inspected related documents and discussed with
management to confirm the adequacy of the provision on inventory market price

decline.

-13-



Responsibilities of management and those charged with governance for the
parent company only financial statements

Management is responsible for the preparation and fair presentation of the parent company
only financial statements in accordance with the Regulations Governing the Preparation
of Financial Reports by Securities Issuers, and for such internal control as management
determines is necessary to enable the preparation of parent company only financial

statements that are free from material misstatement, whether due to fraud or error.

In preparing the parent company only financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for

overseeing the Company’s financial reporting process.

Auditors’ responsibilities for the audit of the parent company only financial
statements

Our objectives are to obtain reasonable assurance about whether the parent company only
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the Standards on Auditing of the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these parent company

only financial statements.

-14-



As part of an audit in accordance with the Standards on Auditing of the Republic of China,

we exercise professional judgment and professional skepticism throughout the audit. We

also:
1.

Identify and assess the risks of material misstatement of the parent company only
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the parent company only financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors’ report. However, future events
or conditions may cause the Company to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the parent company only
financial statements, including the disclosures, and whether the parent company only
financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.
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6. Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Company to express an opinion on the
parent company only financial statements. We are responsible for the direction,
supervision and performance of the audit. We remain solely responsible for our audit

opinion.

We communicate with those charged with governance (including audit committee)
regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify

during our audit.

We also provide those charged with governance (including audit committee) with a
statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance (including audit
committee), we determine those matters that were of most significance in the audit of the
parent company only financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest

benefits of such communication.

-16-



Yeh, Fang-Ting
Independent Accountants
Lin, Tzu-Shu

PricewaterhouseCoopers, Taiwan
Republic of China
February 23, 2024

The accompanying parent company only financial statements are not intended to present the financial
position and results of operations and cash flows in accordance with accounting principles generally
accepted in countries and jurisdictions other than the Republic of China. The standards, procedures and
practices in the Republic of China governing the audit of such financial statements may differ from those
generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, the
accompanying parent company only financial statements and independent auditors’ report are not intended
for use by those who are not informed about the accounting principles or auditing standards generally
accepted in the Republic of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot
accept any liability for the use of, or reliance on, the English translation or for any errors or
misunderstandings that may derive from the translation.
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TTET UNION CORPORATION

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31. 2023 AND 2022

(Expressed in thousands of New Taiwan dollars)

December 31. 2023

December 31. 2022

Assets Notes AMOUNT % AMOUNT %
Current assets
1100 Cash and cash equivalents 6(1) $ 1,249,911 21 697,639 12
1150 Notes receivable, net 6(3) 135,986 2 163,213 3
1170 Accounts receivable, net 6(3) 434,354 7 512,849 9
1180 Accounts receivable - related parties  6(3) and 7 117,122 2 146,620 2
1200 Other receivables 8,543 - 25,133 -
130X Inventory 5(2) and 6(4) 2,754,069 45 3,172,957 52
1410 Prepayments 139,803 2 156,530 3
11XX Total current assets 4,839,788 79 4,874,941 81
Non-current assets

1517 Financial assets at fair value through  6(5)

other comprehensive income - non-

current 78,483 1 56,819 1
1550 Investments accounted for under 6(6)

equity method 628,750 10 489,596 8
1600 Property, plant and equipment 6(7)(9) and 8 515,256 9 549,518 9
1755 Right-of-use assets 6(8) 13,688 - 23,962 -
1780 Intangible assets 6(7)(9) 1,514 - 1,259 -
1840 Deferred income tax assets 6(22) 14,104 - 20,121 -
1920 Guarantee deposits paid 9,013 - 9,649 -
1975 Net defined benefit asset - non- 6(11)

current 29,352 1 28,357 1
15XX Total non-current assets 1,290, 160 21 1,179,281 19
IXXX  Total assets $ 6,129,948 100 6,054,222 100

(Continued)
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TTET UNION CORPORATION

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31. 2023 AND 2022

(Expressed in thousands of New Taiwan dollars)

December 31. 2023 December 31, 2022
Liabilities and Equity Notes AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(10) - -3 3,600 -
2120 Financial liabilities at fair value 6(2) and 12
through profit or loss - current 8,641 - 168 -
2130 Current contract liabilities 6(15) 14,252 - 59,642 |
2150 Notes payable 5,027 - 5,007 -
2170 Accounts payable 101,376 2 228,401 4
2180 Accounts payable - related parties 7 30,319 1 33,202 -
2200 Other payables 290,726 5 251,340 4
2230 Current income tax liabilities 6(22) 253,136 4 283,396 5
2280 Lease liabilities - current 6(8) 9,800 - 773
21XX Total current liabilities T13:297 12 865,529 14
Non-current liabilities
2570 Deferred income tax liabilities 6(22) 12,332 12,106 -
2580 Lease liabilities - non-current 6(8) 4,293 23,792 1
2645 Guarantee deposits received 1,780 2,089 -
25XX Total non-current liabilities 18,405 - 37,987 1
2XXX Total liabilities 731,682 12 903,516 15
Equity
Share capital
3110 Common stock 6(12) 1,599,749 26 1,599,749 27
3200 Capital surplus 6(13) 23,784 - 23,784 -
Retained earnings 6(14)
3310 Legal reserve 1,708,264 28 1,583,042 26
3320 Special reserve 5,858 - 5,528 =
3350 Unappropriated retained earnings 2,064,290 34 1,944,461 32
3400 Other equity interest ( 3,679) 5,858)
3XXX Total equity 5,398,266 88 5,150,706 85
Significant contingent liabilities and 9
unrecognized contract commitments
3X2X Total liabilities and equity 6,129,948 100 $ 6,054,222 100

The accompanying notes are an integral part of these parent company only financial statements.
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TTET UNION CORPORATION
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022
(Expressed in thousands of New Taiwan dollars. except for earning per share amounts)

Year ended December 31

2023 2022
Items Notes AMOUNT % AMOUNT %
4000 Operating revenue 6(15)and 7 $ 18,488,138 100 § 20,217,008 100
5000 Operating costs 6(H)(9)(11)(20)21)
and 7 ( 16,870,346) ( 91) ( 18,585,819) ( 92)
5900 Net operating margin 1,617,792 9 1,631,189 8
Operating expenses 6(9)(11)(20)21) and
7
6100 Selling expenses ( 234,204) ( 1) ( 238,527) ( 1)
6200 General and administrative expenses ( 170,260) ( 1) ( 173,523) ( 1)
6300 Research and development expenses ( 9,315) - | 9,435) -
6450 Expected credit gains (losses) 12 358 - 702) -
6000 Total operating expenses ( 413,421) ( 2) ( 422,187) ( 2)
6900 Operating profit 1,204,371 7 1,209,002 6
Non-operating income and expenses
7100 Interest income 6(16) 10,695 - 4,619 -
7010 Other income 6(5)(17) 13,388 - 13,601 -
7020 Other gains and losses 6(2)(8)(18)and 12 37.930 - 109,786 -
7050 Finance costs 6(8)(19) ( 3,033) - ( 4,440) -
7070 Share of profit of subsidiaries, associates  6(6)
and joint ventures accounted for under
equity method, net 198,865 1 169,185 1
7000 Total non-operating income and
expenses 257,845 1 292,751 1
7900 Profit before income tax 1,462,216 8 1,501,753 7
7950 Income tax expense 6(22) ( 257,365) ( 1) ( 275,548) ( 1)
8200 Profit for the year $ 1,204,851 7. 3 1,226,205 6
Other comprehensive income (loss)
Components of other comprehensive
income (loss) that will not be reclassified
to profit or loss
8311 Remeasurements of defined benefit 6(11)
obligation ($ 137) - $ 29,931 -
8316 Unrealised gains (losses) from 6(5)
investments in equity instruments
measured at fair value through other
comprehensive income 1.449 - ( 330) .
8330 Share of other comprehensive income of  6(6)
subsidiaries, associates and joint ventures
accounted for using equity method 489 - 2,067 -
8349 Income tax related to components of 6(22)
other comprehensive income that will not
be reclassitied to profit or loss 28 - ( 5,986) -
Components of other comprehensive
income that will be reclassified to profit
or loss
8367 Unrealised gains on valuation of 6(5)
investments in debt instruments
measured at fair value through other
comprehensive income, net 730 - = 5
8300 Other comprehensive income for the vear $ 2,559 - 3% 25,682 2
8500 Total comprehensive income for the year $ 1.207.410 7 $ 1,251,887 6
Earnings per share (in dollars) 6(23)
9750 Basic $ 7.53 8§ 7.66
9850 Diluted $ 7.52 § 7.65

The accompanying notes are an integral part of these parent company only financial statements.
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TTET UNION CORPORATION
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31. 2023 AND 2022
(Expressed in thousands of New Taiwan dollars)

Year ended December 31
Notes 2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax $ 1,462,216 $ 150 75%
Adjustments
Adjustments to reconcile profit (loss)
Loss on financial assets at fair value through profit

or loss 8,473 148
Expected credit (gains) losses 12 ( 358 ) 702
(Reversal of allowance) provision for inventory 6(4)

market price decline ( 38,986 ) 47,890
Share of profit of subsidiaries, associates and joint 6(6)

ventures accounted for under equity method ( 198,865 ) ( 169,185 )
Depreciation 6(7)(8)(20) 139,670 139,092
Loss on disposal of property, plant and equipment 6(18) 356 -
Property, plant and equipment recognized as 6(7)

expense 14,114 12,867
Gain from lease modification 6(8)(18) - | 85)
Amortization 6(9)(20) 477 605
Dividend income 6(5)(17) ( 2,693 ) ( 2:,:351. )
Interest income 6(16) ( 10,695 ) ( 4,619)
Finance costs 6(19) 3,033 4,440

Changes in operating assets and liabilities
Changes in operating assets

Notes receivable 27,288  ( 25,660 )
Accounts receivable 78,792 ( 215,861 )
Accounts receivable - related parties 29,498 43,013)
Other receivables 16,590 ( 11,033)
Inventories 457,874  ( 1,001,844 )
Prepayments 16,727 185,599
Net defined benefit asset - non-current ( 1.,132) 1,574
Changes in operating liabilities
Current contract liabilities ( 45,390 ) 30,191
Notes payable 20 219
Accounts payable ( 1277,025) « 79,613 )
Accounts payable - related parties ( 2,883 ) ( 11,868 )
Other payables 39,387  ( 24,650 )
Net defined benefit liabilities - non-current - 1,847 )
Cash inflow generated from operations 1,866,488 333,451
Dividends received from investment accounted for ~ 6(6)
under equity method 60,200 84,280
Dividends received 2,693 2,851
Interest received 10,695 4,619
Interest paid ( 3,034 ) ( 4,443 )
Income tax paid ( 281,354 ) ( 286,860 )
Net cash flows from operating activities 1,655,688 133,398
(Continued)
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TTET UNION CORPORATION

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31. 2023 AND 2022

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of financial assets at fair value through other
comprehensive income
Acquisition of property, plant and equipment
Increase in intangible assets
Decrease (increase) in guarantee deposits paid
Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Decrease in short-term borrowings
Repayments of lease principal
(Decrease) increase in guarantee deposit received
Payment of cash dividends

Net cash flows used in financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part of these parent company only financial statements.

Year ended December 31

Notes 2023 2022
($ 19,485) ($ 19,549 )
6(7) ( 110,184 ) ( 102,820 )
6(9) ( 1527) « 952 )
636 ( 5,036 )
( 129,185 ) ( 128,357 )
6(25) ( 3,600 ) ( 41,916 )
6(25) ( 10,472 ) ( 11,431)
6(25) ( 309) 329
6(14) ( 959,850 ) ( 959,850 )
( 974,231 ) ( 1,012,868 )
592,272 1,007,827 )
6(1) 697,639 1,705,466
6(1) $ 1,249,911 $ 697,639
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INDEPENDENT AUDITORS® REPORT TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of TTET Union Corporation

Opinion

We have reviewed the accompanying consolidated balance sheets of TTET Union
Corporation and its subsidiary (the “Group”) as at December 31, 2023 and 2022, and the
related consolidated statements of comprehensive income, of changes in equity and of
cash flows for the years then ended, and notes to the consolidated financial statements,

including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at December 31,
2023 and 2022, and its consolidated financial performance and its consolidated cash flows
for the years then ended in accordance with the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and the International Financial Reporting
Standards, International Accounting Standards, IFRIC Interpretations, and SIC
Interpretations that came into effect as endorsed by the Financial Supervisory

Commission.

Basis for opinion

We conducted our audits in accordance with the Regulations Governing Financial
Statement Audit and Attestation Engagements of Certified Public Accountants and
Standards on Auditing of the Republic of China. Our responsibilities under those standards
are further described in the Auditors’ responsibilities for the audit of the consolidated
financial statements section of our report. We are independent of the Group in accordance
with the Norm of Professional Ethics for Certified Public Accountant of the Republic of
China, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Group’s 2023 consolidated financial statements. These
matters were addressed in the context of our audit of the consolidated financial statements
as a whole and, in forming our opinion thereon, we do not provide a separate opinion on

these matters.

Key audit matters for the Group’s 2023 consolidated financial statements are stated as

follows:

Cut-off of inventory in transit

Description

The Group imports soybean from foreign suppliers as raw material. The term of trade is
C&F which means the seller delivers the goods at the port of loading. The Group will
confirm the information about loading date, quantity, pricing and other details with
suppliers. After receiving the bill of lading, invoice, bank debit and other related source
documents, the Group can recognize those materials as inventory. However, due to the
complexity of the import process and paper work, the source documents may not be
received on time which will result in inappropriate inventory recognition. In addition, the
goods in transit have significant value. Thus, we considered the cut-off of inventory in

transit a key audit matter.

How our audit addressed the matter

We performed the following key audit procedures in respect of the above key audit matter:

1. Understood the process of importing the raw material and checked the source
documents as basis of inventory recognition.

2. Tested the purchase transactions that took place after the balance sheet date, by
inspecting the bill of lading or bank debit, to ensure the purchase was recognized in
the correct reporting period.

3. Confirmed the borrowing amount of loan and the letter of credit with the banks.

-25-



Inventory valuation

Description

Refer to Notes 4(9) and 6(4) to the consolidated financial statements for the accounting
policy and the details of accounts relating to inventory valuation. As at December 31,
2023, inventory and allowance for market price decline amounted to $3,071,113 thousand
and $16,391 thousand, respectively, with the net amount constituting 37% of consolidated

total assets.

The Group is engaged in the manufacture, sales and processing of a variety of vegetable
oil and fat. The main raw material is soybean and it is usually affected by price changes
in international trade. This results in higher risk of loss on market price decline. The
inventories are estimated at the lower of cost and net realizable value. As the raw material
is usually affected by price changes in international trade and the value of inventories is

significant, we considered inventory valuation a key audit matter.

How our audit addressed the matter

We performed the following key audit procedures in respect of the above key audit matter:

1. Evaluated the reasonableness of accounting policy on provision for inventory, and the
consistency of process application during the financial reporting period.

2. Tested the details of loss on market price decline, recalculated the net realizable value
of the selected inventories, inspected related documents and discussed with
management to confirm the adequacy of the provision on inventory market price

decline.

Other matter — Parent company only financial reports
We have audited and expressed an unmodified opinion on the parent company only
financial statements of TTET Union Corporation as at and for the years ended December

31, 2023 and 2022.

Responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and the International Financial Reporting
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